





Report to Stockholders
Dear Fellow Stockholders:

2013 was a decent year for Benton Financial Corporation. Earnings per share of $2.02, while
stable, decreased by 45 cents per share from the previous, record setting year. Return on average assets
were a respectable 1.07%.

For the third time in as many years, Benton Financial Corporation increased the cash dividend to
shareholders. Book value per share declined as a result of depreciation in the market value of the Bank’s
Securities Portfolio.

While total average assets increased slightly, total average loans continued its descent. Average
loans are down 8.5% since 2011. Increased profitability in the Agricultural sector, pay downs on troubled
loans, and extreme competition for credit worthy loans have had an impact on total balance sheet loans.
These excess funds have been utilized in the Securities Portfolio. Historically, loans provide a better rate
of return than security investments. This shift from loans to securities applies downward pressure on the
Bank’s net interest margin and gross profit.

Technological advancements in the banking industry appear to accelerate faster than the security
to protect these advancements. Our customers’ security and privacy are paramount.

Along with our venture toward a “New Generation” of shareholders, the Bank is ascending
toward a “New Generation” of employees and officers. This involves investment in salaries and benefits.
Management is inspired about the Bank’s future with these new team members.

The directors, officers, and staff are cognizant of the need to expand. We focus on marketing and
competitive products while diligently investigating growth opportunities. We are open to considering
acquisitions and additional branches, but in our judgment there are not many such opportunities available
that would be suitable. We will not proceed with an acquisition or additional branches unless we are
reasonably certain it is in our overall best interest.

We guard our capital and continue to be very well capitalized as defined by the Federal Deposit
Insurance Corporation.

Our officers and staff continue to support their communities and take pride in being community
bankers. Their knowledge, support, and caring keeps Fowler State Bank successful. We welcome your
thoughts. We value your continued support. We look towards “New Generations” with energy, assurance
and capacity.

Sincerely,

p

Steven T. Pettet
President & CEO



FINANCIAL HIGHLIGHTS

2013 2012 2011
PER SHARE
Basic earnings $2.02 $2.47 $2.10
Cash dividends 74 72 .70
Book value 24.65 25.55 23.57
PERFORMANCE RATIOS
Return on average equity capital 8.47% 10.84% 10.02%
Return on average assets 1.07% 1.34% 1.20%
EARNINGS
Net interest income $5,420,978 $5,389,871 $5,541,353
Provision for loan losses 185,000 200,000 257,000
Net income 1,501,858 1,860,016 1,606,375
Cash dividends 544,275 536,728 534,420
BALANCE SHEET AVERAGES
Total assets $140,276,083  $139,089,744  $134,077,383
Loans (net) 61,544,681 67,302,298 67,527,381
Noninterest bearing balances 20,065,990 17,605,771 14,963,179
Interest bearing balances 87,012,624 81,260,535 80,043,541
Total deposits 107,078,614 98,866,306 95,006,720
Equity capital (net of unrealized gains) 17,737,574 17,156,583 16,028,109
OTHER
Weighted average shares outstanding 742,285 752,865 763,550
FIVE YEAR RECORD
Net Income Dividend Capital
Earnings Per Per Per
Year Amount Share(1) Amount Share(3) Amount Share(2)
2009 $ 947,266 $1.23 $520,949 $0.68 $15,825,158 $20.73
2010 $ 602,836 $0.79 $519,150 $0.68 $15,521,533 $20.33
2011 $1,606,375 $2.10 $534,420 $0.70 $18,043,443  $23.57
2012 $1,860,016 $2.47 $536,728 $0.72 $18,973,271 $25.55
2013 $1,501,858 $2.02 $544,275 $0.74 $18,125,373  $24.65

(1) Based on average shares outstanding.
(2) Based on year-end outstanding shares.



PLEASE NOTE:

The financial statements in this Annual Report are not a
replacement for the Audited Financial Statements of the Company.
The Audited Financial Statements contain much more detail. Audited
Financial Statements are available upon request from the Company;
simply call (800) 439-3951, (765) 884-1200 or visit the Bank’s webpage
at www.fowlerstatebank.com.

If you have questions about the Audited Financials, please feel
free to contact Steven T. Pettet, President & CEO or Steven K.
Brunton, Executive Vice President & CFO at (765) 884-1200 or (800)
439-3951.



Balance Sheet Summary

December 31, 2013, 2012 and 2011

Assets
2013 2012 2011

Cash and equivalents $ 5,680,757 $ 11,639,175 $ 5,258,393
Investments 63,848,902 62,262,846 53,508,897
Loans, net of allowance for loan losses

of $2,068,589 and $2,201,210 and $1,821,129 and 61,069,963 64,619,329 69,289,601
Premises and equipment 595,033 672,905 632,657
Federal Home Loan Bank stock 1,315,300 1,315,300 1,315,300
Interest receivable 1,407,203 1,480,624 1,455,603
Other assets 661,689 851,264 1,045,283

Total assets $ 134,578,847

$ 142,841,443

$ 132,505,734

Liabilities and Stockholders' Equity

Noninterest-bearing deposits $ 20,304,532 $ 20,771,245 $ 18,968,649
Interest-bearing deposits 79,980,711 83,607,668 72,217,424

Total deposits 100,285,243 104,378,913 91,186,073
Borrowings 15,807,000 18,000,000 22,500,000
Interest payable 79,769 95,478 99,621
Other liabilities 281,462 1,393,782 676,597

Total liabilities 116,453,474 123,868,173 114,462,291
Preferred stock, no par value - - -
Common stock, no par value 1,875,482 1,898,830 1,975,708
Capital surplus 1,534,249 1,472,521 1,253,342
Retained earnings 14,653,501 13,944,927 13,399,650
Accumulated other comprehensive income 62,141 1,656,992 1,414,743

Total stockholders' equity 18,125,373 18,973,270 18,043,443

Total liabilities and stockholders' equity $ 134,578,847

$ 142,841,443

$ 132,505,734




Income Statement Summary

Years Ended December 31, 2013, 2012 and 2011

Interest Income

Cash and equivalents

Loans receivable

Investment securities
Total interest income

Interest Expense
Deposits
Borrowings

Total interest expense

Net Interest Income
Provision for loan loss
Net Interest Income After Provision for Loss

Other Income
Service charges
Gains (losses) on securities
Other income
Total other income

Other Expenses
Salaries and employee benefits
Premises, equipment and operating
Other expenses

Total other expenses

Income Before Income Tax
Income tax expense

Net Income

2013 2012 2011
14,351 23,431 10,548
3,914,428 4,413,883 4,488,995
2,220,830 2,040,934 2,356,502
6,149,609 6,478,248 6,856,045
431,959 468,938 533,015
296,672 619,443 781,677
728,631 1,088,381 1,314,692
5,420,978 5,389,867 5,541,353
185,000 200,000 257,000
5,235,978 5,189,867 5,284,353
337,162 360,874 369,613
40,766 1,324,656 377,965
236,553 184,114 218,125
614,481 1,869,644 965,703
2,611,838 2,339,288 2,253,842
657,498 741,539 631,095
634,017 1,178,491 1,059,563
3,903,353 4,259,318 3,944,500
1,947,106 2,800,193 2,305,556
445,248 940,177 699,181
1,501,858 1,860,016 1,606,375
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Steven T. Pettet

Pamela S. Benner
Linda I. Brewer
Linda K. Brouillette
Steven K. Brunton
Kassey L. Budreau
Kim M. Datzman
Traci L. Davies
Cynthia L. Eberhardt
Lori A. Francis
Mary Lou Hardebeck
Michelle E. Huff
Rick J. Mickle

Anne M. Molter
James D. Remsburg
Sheryl D. Richert

BENTON FINANCIAL CORPORATION

DIRECTORS AND OFFICERS
STEVEN K BRUNTON, Director, Exec Vice President & CFO
KENNETH W DECKARD, Director and Chairman
MICHAEL E FISCHBACH, Director

JOHN S FREELAND, Director and Vice Chairman

RICK J MICKLE, Director
STEVEN T PETTET, Director, President & CEO
JOHN C WRIGHT, Director
SHERYL D RICHERT, Secretary
CYNTHIA L EBERHARDT, Asst. Secretary

FOWLER STATE BANK
OFFICERS & STAFF

President & CEO

Assistant Auditor

Cashier & Assistant Trust Officer

Vice President

Executive Vice President & CFO
Assistant Vice President & Personnel Administrator
Chief Technology Officer & Assistant Vice President

Vice President
Vice President

Operations Officer & Assistant Trust Officer

Assistant Cashier

Loan Operations Officer
Senior Vice President & Investment Officer
Senior Trust Officer & Vice President

Senior Loan Officer

Vice President

Diane L. Ross
Marie L. Rowe
Martha L. Salla

Karen K. Eberle
Anne K. Hanson
Amy M. Hardebeck
Amy N. Jessie
Kevin K. Lange
Gayle S. Lee

Laura S. Lee
Charlotte D. Merritt
Linda K. Ringle
Elizabeth M. Sanford
Douglas S. Semla
Ronnie G. Slavens

Christopher C. Williams
Stephania L. Cole
Roberta R. Dexter

Joy L. Rountree

Curt A. Puetz
Kelly A. Cool
Lisa M. Kimberlin
Ruth A. Slavens

Assistant Vice President & Mortgage Loan Coordinator
Assistant Vice President & Loan Officer
Assistant Cashier

PART TIME
K. Rene' Adwell
F. Kay Goetz
Gloria L. Hofmeyer
Kristin L. Kuntz

WILLIAMSPORT BRANCH
Vice President and Branch Manager

PART TIME
Sharon F. Strickland

KENTLAND BRANCH
Assistant Vice President & Loan Officer



Fowler State Bank

www.fowlerstatebank.com

300 East 5th Street
PO Box 511

Fowler, IN 47944
765-884-1200
Toll Free: 800-439-3951

510 State Road 28 607 East Lincoln
PO Box 157 406 South Grant St. PO Box 27
Williamsport, IN 47993 Fowler, IN 47944 Kentland, IN 47951
765-762-5504 765-884-3241 219-474-5444

Toll Free: 800-439-2802 Toll Free: 800-207-3615





